Arizona Department of Economic Security
Arizona Health Care Cost Containment System

PoLICY CHANGE ALERT #16-035F

BC CHILD LIVING WITH A NONPARENT SPECIFIED RELATIVE ISSUE DATE: 08/01/2016

EFFECTIVE DATE: 08/06/2016

Summary
Programs Impacted: MA, NA and CA

This Policy Change Alert is being issued to inform staff that effective 08/06/16, a recent change in the law
(House Bill 2452) removes the Benefit Cap (BC) disqualification from children when the head of household is a
Non-Parent Specified Relative (NPSR) and any of the following are met:

e The child is in the legal custody of the Department of Child Safety (DCS) and placed in unlicensed foster
care with the NPSR. When the BC child is placed with a DCS Placement Provider who is not related to the
child, do not remove the BC disqualification.

e The child is in the legal custody of a tribal court or tribal child welfare agency located in Arizona and placed
in unlicensed foster care with the NPSR. When the BC child is placed with an NPSR who is not related to
the child, do not remove the BC disqualification.

e The child is placed with the NPSR by a Court.

o The parents of the child are deceased, or one parent is deceased and the other parent has abandoned the
child.

e The child has been abandoned.

FAA Systems will generate a notice for all active CA cases in which the head-of-household is an NPSR and in
which there is a child disqualified due to being BC. The notice will only be sent to households in which FAA
was unable to determine whether the BC child can be added to the CA budgetary unit. This notice will inform
the family of the change in law and the circumstances in which the disqualified child may be added to the CA
case. The notice also informs the NPSR of the procedures on how to notify FAA when they believe the child’'s
circumstances meet the new criteria.

When the system is able to determine that the BC child is in the legal custody of the Department of Child
Safety (DCS) and placed in unlicensed foster care with an NPSR, or when both parents of the BC child are
deceased (deprivation code on SPRD for both parents is DE), a notice will not be sent. FAA Systems will add
the child to the active case, update WERE with the new BC WERE Exemption Reason Code, authorize
benefits for the month of September, and issue prorated CA benefits for the month of August.

When the child is in unlicensed placement, the benefit cap can only be removed when the NPSR (the
unlicensed foster care provider) is blood related to the child. If the NPSR (the unlicensed foster care provider)
is not related to the child, then the benefit cap remains. Ensure that one of the following correct relationship
codes is keyed on SEPA:

GC
CcO
NN
OR
SB
SC
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Key the new BC WERE Exemption Reason Code of 1 (child is living with NPSR) in the WERE EXPT RSN AF
field.

NOTE Nonparent relative is defined in state law, ARS 101, as:

Nonparent relative means a dependent child's grandfather, grandmother, brother, sister,
stepfather, stepmother, stepbrother, stepsister, uncle, aunt, niece, nephew or cousin and
includes a permanent guardian who is appointed pursuant to section 8-872.

When the BC child is added to the case, FAA will issue a supplement that will be a pro-rated amount for
August 6 through August 31. A manual budget may need to be completed before the supplement can be
keyed and authorized. FAA Systems will issue instructions for completing this process.

Revision Details

The FAA Policy Manual will be updated to include the information in this Policy Change Alert during one of the next bimonthly revisions.
Until then, an alert will be placed in each revised section with a link to this document as a reminder of the policy change.

PoLicy REFERENCE: FAA2.PO6E - FBCP Exempt Child

A child born or adopted during their natural or adoptive parent's Family Benefit
Cap Period (FBCP) may be exempt from the Benefit Cap policy when any of the
following apply:

. The child was born or adopted within ten months of the applicable parent's
interview for a new application, or the first renewal application interview
completed on or after November 01, 1995. (See Born Within Ten Months
of Interview)

. The child was born or adopted during a month the parent received Arizona
Works CA(g). (See Born During Arizona Works)

. The child is the first child, either born or adopted, of a participant under 18.
(See First Child Exemption)

. The child was born as a result of sexual assault or incest. (See Claim of
Sexual Assault or Incest)

EXCEPTION

The exemption for a child born as a result of sexual assault or incest does not
apply to an adopted child.

. The child was born or adopted after an FBCP and prior to the new
application. (See Born Before New FBCP)
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. The child was born or adopted in the first month of the FBCP and prior to
the date of application. (See Born Before New FBCP)

. The child is living with a nonparent specified relative (NPSR) head of
household and meets certain circumstances. (See BC child living
with a nonparent specified relative)

. The child was born or adopted in the Eligibility Window.

EXCEPTION

FBCP policy does not apply to Pascua Yaqui Tribal TANF or Salt River
Tribal TANF cases. See Born to Tribal CA Participant

WARNING

The Benefit Cap Grid: Determining the BC Child (FAA-1302A) form
must be completed and placed in the case file(q).

PoLicy REFeErReNCE: FAA2.POGE.O7 - BC CHILD LIVING WITH A NONPARENT SPECIFIED RELATIVE

A BC child living with a nonparent specified relative that meets any of the
following are exempt from the benefit cap disqualification:

. A child who is in the legal custody of the Department of Child Safety
(DCS) and placed with the nonparent relative head of household in
unlicensed foster care

. The child is in the legal custody of a tribal court or tribal child
welfare agency located in Arizona and placed with the nonparent
relative in unlicensed foster care

. The child is placed with the nonparent relative head of household by
a Court
. The parents of the child are deceased, or one parent is deceased and

the other parent has abandoned the child

° The child has been abandoned
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When the child is determined eligible for CA, complete the following:

Key IN in the PT field on SEPA

Key 1 (childis living with NPSR) in the WERE EXPT RSN AF field
Document CADO or the case file with the following:

The type of acceptable document used to verify the claim

The name and date of birth of the child

The 1 WERE Exempt Reason Code was used

Place the Benefit Cap Grid: Determining the BC Child (FAA-1302A)
form in the case file(q)

PoLicy REFERENCE: FAA6.Q01A.01 - ABANDONED CHILD

A child is considered abandoned when any one of the following
circumstances applies:

Both parents have failed to provide reasonable support and to
maintain regular contact with the child, including providing normal
supervision, because:

The whereabouts of the parent is unknown
The parent is incarcerated

The parent is institutionalized with a mental or other debilitating
illness and it is unrealistic to expect the parent to be able to parent
the child

Any other reason where it is clear that a parent is unwilling or unable
to parent the child

There has been a judicial finding that a parent has made only
minimal efforts to support and communicate with the child

The parent(s) has failed to maintain a normal parental relationship
with the child without just cause for a period of six months

The parent(s) has not provided for ninety days, and the non-parent
relative believes the parent will not provide the nonparent relative
with the means to obtain the basic necessities of life for the child
such as food, shelter, clothing, and medically necessary health care

Please contact the FAA Policy Support Team by phone at (602) 774-5523 or by e-mail at FAAPolicyMgmt@azdes.gov with any questions or concerns

regarding this broadcast.
Please consider the environment before printing this broadcast.

(16-0372)
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